COMMONWEALTH of VIRGINIA
Office of the Governor
Robert E McDonnell

Governor January 26,2010

The Honorable Barack H. Obama
The White House

1600 Pennsylvania Avenue NW
Washington, D.C. 20500

Dear Mr. President:

In the coming weeks, thousands of Virginia’s high school seniors will receive financial
aid award letters from prospective colleges and universities. As the parent of college-age
children, I fully appreciate the challenge that paying for college is for all families - particularly
those where one or more parents are struggling to find work or to hold on to a job. I share your
goal of investing in education so that more young Americans can compete and succeed in a ™
century economy. I, too, made education a priority in my campaign, and I will make it a priority
in my Administration. I look forward to working with you on this important issue.

One of the best, bi-partisan opportunities is student loan reform. You have proposed
reforms that would leverage the low cost of federal capital to generate increased spending on
higher education programs. 1 support that objective, but I urge you to make serious
modifications in the structure of your plan. As passed by the U.S. House of Representatives, the
Student Aid and Financial Responsibility Act (SAFRA) does some good things, but it also
imposes new unfunded federal mandates on Virginia’s public and private colleges and
universities. It also has the potential to eliminate hundreds of existing jobs in Virginia and
thousands across the country, and could result in disruptions in the delivery of critical funding
for students in the fall of 2010. I believe we could find common ground, however, in support for
an alternative proposal that would save billions of dollars that could be reinvested in need-based
financial aid, and avoid any adverse consequences for students, schools and workers.

As you work to reform federal student loan programs, I urge you to consider alternatives
that do not impose new unfunded requirements on states and schools to adopt, implement, and
operate a major new student loan delivery system in just a few short months. At a time when we
governors must make fiscally responsible spending cuts that impact a wide array of services,
imposing new unfunded federal mandates on thousands of postsecondary institutions is
problematic, particularly if there are reasonable and cost-effective alternatives that achieve the
Administration’s goals of saving billions of dollars for need-based financial aid.

In Virginia alone, dozens of postsecondary institutions will be forced to comply with this
new federal mandate without any financial support from the U.S. Department of Education
(Department) and in an artificially compressed timeframe. I hope we can work together to find a
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